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Abstract 
There have been many economists who predicted prior to the pandemic, a rising  surge in the cryptocurrencies in 
the future if financial activities especially when new entrants start to enter the market. Due to the volatility in 
cryptocurrencies since its creation in 2009, It is paramount to keep track of this somewhat recent effect on the 
financial market. Bitcoin, one of the cryptocurrencies was said to be created to mitigate against the effect of the 
financial crisis of 2008. To some extent, many believed it to have done its job. This study focuses on how the 
cryptocurrencies have fared against the dollar and what the future holds for it during this coronavirus pandemic. 
Ofcourse, the crisis might have little effect on mortgage credits, business or broadly, the financial system but due 
to the rising use and price of the cryptocurrency, it is obvious this might shake or trigger the financial economy. 
A survey research design was adopted consisting of 50 bank staff in San Angelo, Texas. A mean score rating 
method was used to analyze the data and the responses, while in addressing the hypothesis, the chi-square was 
used to test the effect it has had on the dollar. The results showed that the effect of the cryptocurrencies against 
the dollar might be significantly low in the future. It implies that despite the expected increase in the 
cryptocurrencies during “lockdown”, cryptocurrencies would have little to no effect on the dollar in future since it 
would still carry a relatively small percentage in future due to its volatility and risk.  
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1. Introduction 
There have been improved procedures in money payment in the financial market presently. Nowadays, transactions 
can be conducted via a digital card, internet and phone (Dwyer, 2015). This has brought about several alternative 
payment methods like Paypal, BitPay, Wallet, Apple pay, M-Pesa, Moven, FAST, Venmo, CashApp, and others. 
With the increasing use of cryptocurrencies, more importantly bitcoin, which peaked in April 2013, where it had 
almost 2 million in value, coupled with the ever increasing US population, it is easy to picture the growth of digital 
currency across the globe and how this might affect the financial market, especially during a post crisis. Digital 
currencies offer speedy, flexible and innovative medium of payment which makes it very much more favorable 
than making payment traditionally. One digital currency stands heads and shoulders, above the rest, and that is 
Bitcoin, the most advanced cryptocurrency of them all.  
Cryptocurrency, often regarded as a digital asset uses cryptography derived from blockchain innovation that 
acts as a medium of exchange for transactions. It generates encryption which helps control units of currency and 
verifies transactions independently from the bank. Since its inception in 2008, it has gained widespread acceptance 
and use in the financial market.Cryptocurrencies using cryptography include swiss coin,billion coin, mining, one 
coin, bitcoin, among others. Bitcoin for one, needs just for one to subscribe to it. It does not require bank aid. 
These bitcoins can be converted to cash and are already in use globally. Mining, a cryptocurrency puts coins up 
for sale digitally. It is important to note that trading digital currencies only happens peer to peer. By 2013, Bitcoin 
created was already 14 million and this increases by 25 every  8 minutes. Bitcoin, due to its popularity, has become 
the currency of the internet if the internet were a “country”. This is the only point in time in the financial market 
where the end user actually is in control of the digital asset without relying on an account in any financial institution. 
It tackles several cons experienced with the traditional money. For example, it is very helpful in moving incentives 
to the user in circumstances where the monetary framework is deficient. Payments are fast and it is usually settled 
within minutes. Its main goal was not only to help in the financial crisis but to provide an alternative to the existing 
payments system. However, it also shares some similarities, Bitcoin does not have any intrinsic value like cash 
(Jacob Kosoff, 2019) and like cash, it can also be tradable. Cryptocurrency now has a massive market for it worth 
billions of U.S. dollars. There are several risks to trading cryptocurrencies. Bitcoin fell by more than 50%  from 
December 2017 to February 2018. This will most likely scare off the risk averse investors. It is very highly liquid 
which means a small change in the financial market can be detrimental to its trade. 
To use bitcoin, a client must have an open key and private key known widely as square chain. If a client 
misplaces a private key , the cryptocurrency becomes useless because the value of the cryptocurrency becomes 
lost. In September 2018, cryptocurrencies crashed by 80% after its peak. Two months later, bitcoin fell by over 
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80% too from its peak according(wikipedia,2018). This event allowed the market capitalization and the price of 
bitcoin to decrease below $100billion and to $5,500 respectively. Larry Fink in 2018, predicted less growth in 
bitcoins if the slip in the economy is as a result of trade imbalances or trade problems. Economists, experts and 
analysts in 2018 predicted a crash would most likely devalue the dollar purchasing power. This prediction turns 
out to be false during this coronavirus pandemic. Dollar value according to the Bureau of Labor Statistics, are 
49.71% higher than its average since 2000. Despite the crisis, it has increased 2.04% per year (Bureau of Statistics, 
2020). This is not to downgrade the influence cryptocurrencies have had in the economy, after all, people see 
bitcoin as the solution to the financial crisis. Bitcoin has helped transform the global economy. Investors in bitcoins 
are increasing everyday and it currently trades at about $9,156 approximately. Due to its complexity and the 
simplicity the dollar offers, it is hard to picture bitcoins ever replacing dollar cash. Mike Orcut (2020) argued that 
coronavirus has in fact had a negative effect on bitcoins as investors are beginning to realize it is not a “safe haven” 
as intended. Bitcoins might even just be another financial asset and not intended to be any other things as originally 
supposed to be. Even if the Federal Government succeeds  in creating its own cryptocurrency, Fedcoin, it is still 
going to be slow in its use and not a very good store of value, thus having little effect or no effect on the dollar. 
Table 1. 
Data from Refinitiv showed an initial slump in the value of bitcoin on March 18, 2020 during the start of the 
lockdown period, but it peaked up to its original price  after three months despite the evidence of the coronavirus. 
More importantly, it has become fairly stable as shown below. 
 
Bitcoins has many shortcomings but in today’s complex world, it should be very easy to send money 
internationally, for example, something that makes bitcoin favorable but this is not backed by gold and a $200 
today can be $50 tomorrow or $300 tomorrow. It is highly volatile and scares a lot of people. There are still people 
who trade in bitcoins but these are risk takers. 
 
2. Fiat U.S. dollar currency 
There are broadly 3 factors that affect the dollar; they are supply and demand, technical and market psychology. 
Despite the growing use of bitcoins and the ease of the transactions of bitcoins, it is hard to see a picture of a huge 
slump or rise in comparison to the dollar value in future years due to the pandemic. Unemployment rate also has 
a huge say in this. According to Rakesh, 2020, the unemployment rate in the US has risen higher in 3 months than 
it did in two years. With limited resources available people would most likely not want to trade in bitcoins, instead 
they would be sourcing for available cash. The US dollar is currently in bull mode and is likely to remain the same. 
The federal Government is a huge financial player in the economy and will want to use its federal reserves to bail 
out companies thereby forcing the use of the dollar currency. The US dollar is one of the safest currencies in the 
world and even cryptocurrencies would have a hard time replacing it in the future, if not impossible. The US is the 
largest importer and most commodities traded are in dollars. Moreover, even countries hold dollars as a reserve, 
and this ensures that it remains stable which makes the dollar crisis unlikely. The bitcoin usage does not have 
enough power to destabilize the US dollar. Few things that could destabilize it include increased trade deficits, 
federal debts and weakness of the middle class. 
 
2.1 Digital Currencies 
Digital currencies transcends past geographical boundaries despite its complicated nature. It is widely expected to 
become easier as years go by. This would make it very much easier to transact businesses in the near future. One 
of its best features still is the lower transaction fees incurred in transacting with cryptocurrencies. Privacy has also 
made it all the more desirable. Take for example, Altcoin, which helps ensure privacy of its users as individuals 
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do not have to share personal information that makes it easy for others to identify. Cryptocurrency is not a legal 
tender, it is merely a financial asset, more like a digital asset without control from any regulation. Their 
decentralization has made governments in other countries  banned its usage. Cryptocurrencies have a cap limit of 
21 million which limits its supply. In contrast, fiat dollar does not have a cap limit. The implication of this is that 
the fiat dollar will continue to be in use as long as it is printed by the federal reserve making the effect of digital 
currency of it somewhat inexistent. There has been much support for cryptocurrencies over fiat. Robert Kiyoshi, 
an author, felt due to the number of faux money, he has decided to trade in bitcoin (Alpha, 2019). There is no 
doubt that the crypto market will continue to evolve but would that necessarily mean the significant decline of the 
fiat US dollar? Many economists believe this to have that much significance. A lot of its use is based on preference 
of the user. It is why this study measures the behavior of a sample to this phenomenon. There are also others 
globally who do not back its use. Rogoff, Indian prime minister denounced its use, while Beijing wants to mitigate 
the use of bitcoin and libra adoption in China. 
 
2.2 Fiat U.S. dollar vs Digital Currencies 
Both perform the same function, which acts as a medium of exchange. The fiat has been around for centuries and 
although took a while to stabilize, it has become a norm. Cryptocurrency is still relatively new and the market for 
it is ever evolving. Even though it is complex, its use has gradually and slowly been increasing and users are 
beginning to learn to interact with it. Digital currency is the revolution the world needs but it will not eradicate the 
use of the fiat dollar as many people think. By eradicating the fiat money, the economy is more of less eradicating 
banks and regulatory financial institutions. The government is increasingly unlikely to let go of his control in the 
financial economy except it creates its own national cryptocurrency. If the federal Government chooses not to 
create its cryptocurrency, it is likely to mean, fiat dollars would continue to be stable in future. Even if financial 
institutions such as commercial banks, mortgage banks, merchant banks, etc are eradicated due to the emergence 
of cryptocurrencies, what would happen to loans, mortgages, payments of debts, and other factors that necessitates 
the use of fiat dollar currency? In addition, since it is not controlled, it has paved the way for it to be subject to 
criminal activities. There are no laws or regulations to prevent this which makes it very attractive to fraudsters. 
Alethea (2019), believes the idea of using cryptocurrencies is an interesting and exciting idea that can have a 
massive effect in the financial market, there are still a lot of issues presently evident that make its use in future a 
suspect. 
Research Hypothesis 
Ho The Effect of cryptocurrency on the value of the Fiat dollar is low 
Hi The Effect of cryptocurrency on the value of the Fiat dollar is high 
 
3. Method and Data Analysis 
3.1 Research Design 
This study employed the use of descriptive survey research design. The choice of this research design was 
considered appropriate because of its advantages of identifying attributes of a large population from a group of 
individuals. The design was suitable for the study as the study was exploratory in nature and the use of digital 
currency against fiat dollar is by preference to the respondents. 
 
3.2 Population and Method 
This study aimed at collecting data from bankers, who are either Bitcoin users or individuals who have heard of 
Bitcoin in the past as an alternative payment method. It is believed that this would provide adequate information 
for the study and therefore give reliable results and findings. The study made use of primary sources of data. 
Concerning the primary source, a questionnaire was used to gather the data. The questionnaire was divided into 
two sections; section A is for the demographic information of the respondents, while section B was the main 
questions to address the research questions. The questionnaire is a four-point rating scale (Likert scale), starting 
from strongly agreed (SA), agreed (A), disagreed (d), and strongly disagreed (SD). The questionnaire was designed 
in such a way that every question in the questionnaire was related to the research questions and hypothesis of the 
study. Also the result was used to answer the research questions and test the relevant hypothesis. A mean score 
rating method was used to analyse the data based on the 2.5 acceptance region format to answer the research 
questions of the study, while to address the research hypothesis, the chi-square was used.   
 
3.3 Validity and Reliability 
The instrument was face validated by three experts in the field of measurement and evaluation and research. And 
a test- retest was conducted after a pilot survey using the same instruments in San Angelo, Texas, where a 
Crombach alpha statistics of 0.72 was obtained, showing that the instrument is reliable for the study.  
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Table 2:  Distribution of the Respondents based on their Gender 
  Frequency Percent Valid Percent Cumulative Percent 
Valid Male 15 30.0 30.0 30.0 
Female 35 70.0 70.0 100.0 
Total 50 100.0 100.0   
Based on the result on table 4.1 above, it can be observed that about 30 percent of the respondents for this 
study are male, while a majority of 70 percent is female.  
Table 3: Distribution of the Respondents based on their Marital Status 
  Frequency Percent Valid Percent Cumulative 
Percent 
Valid Married 23 46.0 46.0 46.0 
Single 6 12.0 12.0 58.0 
Widow 19 38.0 38.0 96.0 
Separated 2 4.0 4.0 100.0 
Total 50 100.0 100.0   
Based on the distribution of the respondents on their marital status, it is observed that about 23 of the 
respondents making up about 46 percent of the total respondents are married; while 38 percent of the respondents 
are widowed. 
Table 4: Distribution of the Respondents based on their Age 
  Frequency Percent Valid Percent Cumulative Percent 
Valid Below 20 years 5 10.0 10.0 10.0 
21-30 years 13 26.0 26.0 36.0 
31-40 years 13 26.0 26.0 62.0 
41 years and above 19 38.0 38.0 100.0 
Total 50 100.0 100.0   
From the responses on the age distribution of the respondents presented on table 4.3 above, it can be deduced 
that about 38 percent of the respondents are above 41 years of age, while 52 percent are in between the ages of 21 
and 40. 
Table 5: Distribution of the Respondents based on their highest Educational Qualification 
  Frequency Percent Valid Percent Cumulative Percent 
Valid Masters Degree 19 38.0 38.0 38.0 
B.Sc/B.ED 19 38.0 38.0 76.0 
Ph.D 9 18.0 18.0 94.0 
Other 3 6.0 6.0 100.0 
Total 50 100.0 100.0   
Based on the distribution of the respondents based on their highest educational qualification, it can be 
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observed that majority of the respondents have higher degrees of masters, this group comprises about 38 percent. 
Also the next 38 percent of the respondents are bachelor’s degree holders while about 18 percent of the respondents 
are Ph.D holders.   
 
Answer to the Research Questions 
Research Question One: What is crypto currency? 
Table 6: Responses of the respondents on what is crypto currency 
S/N Statement N Mean Std. Deviation Decision 
1 it is a digital money 50 2.6000 1.03016 Accepted 
2 can be used in making payment 50 3.4000 .63888 Accepted 
3 example is Bitcoin 50 2.9000 .63888 Accepted 
4 can be transferred from one person 
to the other 
50 2.5000 .63888 Accepted 
5 It is recognized in USA 50 2.8000 .75593 Accepted 
  Valid N (listwise) 50       
Research Question Two: What are the effects of crypto currency on the value of the U.S. dollar? 
Table 7: Responses of the respondents on the effects of crypto currency on the value of the U.S. dollar 
S/N Statement N Mean Std. Deviation Decision 
1 it reduces pressure on the dollars 50 2.6000 1.03016 Accepted 
2 it reduces the value of the dollars 50 3.4000 .63888 Accepted 
3 It makes dollars worthless 50 1.9000 .23888 Denied 
4 reduces the cost of printing the dollars 50 1.5000 .13888 Denied 
5 reduces the cost of governance 50 1.8000 .15593 Denied 
6 The effect of the crypto currency on 
value of the USA dollar in future is low 
50 2.7344 .32454 Accepted 
  Valid N (listwise) 50       
Research Hypothesis: 
Ho1: the effect of the crypto currency on the value of the U.S. dollar is significantly low 
Decision rule: Reject the null hypothesis if the Asymp level of significance is less than 0.05. Otherwise, do not 
reject the null hypothesis. 
Table 8: Test of hypothesis table two 
Test Statistics 
  the effect of the crypto currency on the value of the U.S. dollar is significantly low 
  
Chi-Square                                                                                                      14.831a 
df                                                                                                                3 
Asymp. Sig.                                                                                                           .071 
a. 0 cells (0.0%) have expected frequencies less than 5. The minimum expected cell frequency is 25.0. 
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Table 9 The table below derived from Crypto rating shows the predictions of some Cryptocurrencies. It can be 
seen that bitcoin is the main cryptocurrency and is expected to increase by more than 50% in a year. 
 
 
Table 10 Table 5.1 shows the effect of activities of the US dollar. Notice the deep fall in 2008. It is highly possible 
the deep fall was due to the financial crisis in 2008. Despite the coronavirus in 2020, it is expected that it would 
have little to no effect on the dollar at the end of 2020 even though there have been increased transactions in 
cryptocurrency during lockdown. 
 
4. Result 
Since the Asymp Sig. the level of this test is 0.071 which is far much higher than the 0.05 acceptance region, we 
fail to reject the null hypothesis and conclude that the effect of the crypto currency on the value of the dollar is 
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significantly low. Also, it can be deduced from Table 9 that prices of bitcoin are expected to increase by 57%. This 
means that demand for bitcoin is expected to rise significantly but the fiat dollar usage has remained fairly stable. 
Thus, having little to no effect on the use of fiat dollar currency in the future (as seen in table 10). 
 
5. Discussion 
This study sought to establish a relationship between digital currency and fiat dollar. Technological advancements 
have made possible a cashless environment, where transactions take place with the use of debit and credit cards 
and other forms of online payments. Most importantly, this environment is usually thought to be secure and easy 
to navigate, even when the user is considered a laggard in adopting a new technology. Cryptocurrencies promise 
to revolutionise payments once more. Made possible by encryption techniques, the Bitcoin offers a transparent 
policy that is accessible by all the peers of the network. In this sense, verification and authentication of any all 
transactions can be done without the need for a central regulatory body. However, it is uncertain whether this 
information can be easily processed by the layperson. Moreover, assuming that the aim is for Bitcoin to eventually 
be accepted for regular transactions, there is a need for a greater adoption of the currency by both end users and 
businesses.  
 Since capital controls were imposed, many individuals turned to the Bitcoin technology for their everyday 
transactions with businesses and individuals residing abroad, or simply out of fear for an imminent deposit haircut. 
In doing so, awareness regarding the technology has increased but adoption remains low. While users exhibit a 
vivid interest, they don’t necessarily trust the technology, possibly because they are still not acquainted enough 
with how transactions take place, how these get verified and validated and so on and so forth. Along these lines, 
we posit that the focus should not be aimed at if and how the Bitcoin protocol can be used for illicit activities, such 
as money laundering and the likes, but rather increasing awareness on the underlying technologies that make 
Bitcoin, and other altcoins, possible. These would include the blockchain, i.e., the distributed ledger technology 
that is used for maintain any and all records of all transactions across the network, and smart contracts, i.e., self-
executable software that is embedded in the blockchain and can facilitate the development of a number of other 
innovative applications. This way users will be able to appreciate the security and anonymity provided by the 
technology, what is meant by irreversibility and how double spending is completely avoidable. Most importantly, 
we consider that users, i.e., consumers but most importantly businesses, will be able to grasp the numerous 
opportunities for developing new business scenarios building on the Bitcoin technology and the blockchain, 
increase their level of innovativeness, and propose new entrepreneurial models. In other words, attention should 
be paid in how technologies like the Bitcoin can enable decentralized trusted peer-to peer transaction ledger 
systems and applications, such as the blockchain (Giaglis and Kypriotaki, 2014) and help develop sustainable 
business models (Wörner et al., 2016). This will support developmental efforts, which are particularly needed to 
overcome the still present financial crisis. As Worner et al. (2016) show, many firms already leverage this new 
type of money to innovate, and in doing so, they create new markets and even remove intermediaries, such as 
central authorities from the picture.  
 
6. Recommendation and Future Research 
It is worth considering that despite Bitcoin's current market valuation, there are many obstacles for its full use as 
an alternative payment mechanism. The government should do its best to support the use of bitcoin as it is the 
future. Adequate laws, regulation and some sort of control should be implemented with cryptocurrencies to limit 
fraud activities and irregularities. However, for the economy to fully thrive, it is important that fiat currency should 
still dominate the financial market. The technology itself and the industry structured around it need to overcome 
the obstacles of digital currencies so that both the Bitcoin, or other cryptocurrencies, and the underlying 
technologies, i.e., distributed ledger technology and smart contracts, can meet their full commercialisation. It 
would thus be interesting to investigate further along this dimension and to examine whether and how these 
obstacles can be lifted. Another direction for future research would be to delve deeper into consumers’ trust and 
risk perceptions and investigate whether these are similar or inherently different from the perceptions they hold 
towards fiat currencies. Since this study is highly predictive, it is mostly based on the author’s perception and 
evidence available, further research to this still needs to be undertaken. 
 
7. Conclusion 
Bitcoin has already succeeded. It was created for a reason, which was to help mitigate the financial crisis, and it 
has worked significantly. Even if the demand declines or the price decreases, it has done its job. Cryptocurrency 
remains the future. There is no denying that. It will become more popular than it already is. But despite its growth, 
this may not have an inverse effect on the use of the fiat dollar currency. It is very important for both to thrive as 
it gives the user the option  to choose and helps in the development of the economy. The federal government more 
than ever needs to be very cautious in whatever decision it takes as there is a rumor going on that the government 
in the US is creating its own cryptocurrency, Fedcoin.  Whatever action the Government takes must be of the 
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benefit of the economy and its users. 
 
8. Future Research 
There are over 1600 cryptocurrencies in the world today, and as complex as this is, it is expected to become even 
more complex as more cryptocurrencies are created. There is therefore a need to embark on further research in this 
area. For starters, due to the high volatility in cryptocurrencies, this will most likely deter institutions from fully 
accepting it for the long haul. A possible research exists in this area to find how it might affect the prospective 
existence of cryptocurrencies, institutions and the financial system as a whole. Another direction could be to 
explore the negative effects of “halving” cryptocurrencies which is designed to be an anti-inflationary measure, 
i.e ensure scarcity of bitcoin. An equilibrium achieved by finding a balance between its supply and demand might 
just prove to be what cryptocurrencies need to be more popular to users as a medium of exchange. If explored 
further, it might even help reduce the very volatility that has made cryptocurrencies less favorable to fiat currencies. 
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